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Memorandum Date: 11/10/09
Order Date: 11/24/09

TO:

Board of County Commissioners

PRESENTED BY: Ron Bittler, MWMC General Manager

AGENDA ITEMTITLE: ORDER/IN THE MATTER OF APPROVING THE ISSUANCE

OF ADDITIONAL REVENUE BONDS BY THE
METROPOLITAN WASTEWATER MANAGEMENT
COMMISSION; AND PROVIDING AN EFFECTIVE DATE

MOTION

Order /In the Matter of Approving the Issuance of Additional Revenue Bonds by
the Metropolitan Wastewater Management Commission; and Providing an Effective
Date

DISCUSSION

A. Background / Analysis

The Metropolitan Wastewater Management Commission (MWMC) oversees the
regional wastewater program that serves the Eugene/Springfield communities. To
maintain compliance with state mandated regulations and to increase wastewater
treatment capacity necessary to provide for anticipated community growth, the
MWMC established a 20-Year Capital Improvement Program (CIP). The specific
capital projects needed are identified in the approved 2004 Facility Plan, and it is
estimated that these projects will cost a total of $196 million (in 2006 dollars).

In 2004, the MWMC and the three Governing Bodies adopted a regional
wastewater Facilities Plan, which includes capital projects with an estimated cost of
$196 million (in 2006 dollars) necessary to meet the wastewater treatment needs of
the Eugene-Springfield metropolitan area through the year 2025. The 2004
Facilities Plan outlines a schedule for construction of the capital improvements
necessary to maintain regulatory compliance as well as satisfy anticipated
demands for treatment capacity.

The construction program implementing the 2004 Facilities Plan improvements
encompasses 38 individually described projects that span 20 years of
implementation. The CIP is on schedule to meet our legal and regulatory
obligation. Many of the critical components of the Facilities Plan are front-loaded in



the 20-year period to comply with a requirement that, by end of 2009, wastewater
facilities be able to transport and treat peak flow generated by a 5-year, 24-hour
storm event. This deadline is established by an adopted state water quality
standard.

In 2005, the MWMC was given authority by the governing bodies to borrow up to
$100 million to pay for the CIP program. The Cities of Springfield, Eugene and
Lane County (Order No. 05-6-1-22) authorized this borrowing through various
resolutions.

In November of 2006, the MWMC issued its first revenue bond in the amount of
$47,270,000. In November 2008, the MWMC completed its second successful
bond sale in the amount of $50,730,000. As per the Intergovernmental Agreement
(IGA), the MWMC has maintained a bond rating of A or higher. For the 2008 series
bond, MWMC's rating was upgraded to AA- by Standard and Poors, which resulted
in favorable interest rates. In addition during 2008 and 2009, the MWMC borrowed
$16.9M in the form of a state revolving fund loans.

In April of 2009, the MWMC was given additional authority by the Cities of
Springfield, and Eugene to borrow up to $200 million to pay for the CIP program
through various resolutions and orders. In May of 2009, the MWMC was given
additional authority by Lane County (Order No. 09-5-13-10) to borrow up to $140
million to pay for the CIP program and asked that the MWMC return later in the
year to provide an update on the CIP program and seek additional borrowing
authority at that time.

As of Novernber 2009, the MWMC has issued $114.9 million in debt (via two
revenue bonds and state revolving fund loans) to support the CIP. The borrowing
currently authorized by the intergovernmental partners in MWMC (the cities of
Eugene and Springfield, and Lane County) is $140 million. The MWMC is
requesting authorization to borrow up to a total of $200 million to provide the
flexibility to generate future revenue necessary to complete the 2004 Facilities Plan
over the 20 year implementation period.

B. Recommendation

The recommendation is to approve the request by the MWMC to extend its
borrowing authority by an additional $60 million (for a total of $200 million).

IV. ATTACHMENTS
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BEFORE THE BOARD OF COUNTY COMMISSIONERS
OF LANE COUNTY, OREGON

IN THE MATTER OF APPROVING THE
ISSUANCE OF ADDITIONAL REVENUE
BONDS BY THE METROPOLITAN
WASTEWATER MANAGEMENT
COMMISSION; AND PROVIDING AN
EFFECTIVE DATE

ORDERNO.09- - -

WHEREAS, Pursuant to ORS Chapter 190, the Cities of Springfield and Eugene and
Lane County (Governing Bodies) entered into an intergovernmental agreement (Agreement) on
February 9, 1977 establishing the Metropolitan Wastewater Commission (Commission) to
construct, operate, and maintain regional sewerage facilities to service the Eugene-Springfield
Metropolitan area (Metro Area), and

WHEREAS, the original regional sewerage facilities were constructed in the early 1980s
with a planned design capacity to serve the Metro Area through 2004, and

WHEREAS, the Commission and the Governing Bodies have approved the 2004 MWMC
Facilities Plan and 20-Year Project List, which includes capital projects with an estimated cost of
$144,000,000 (in 2004 dollars) necessary to meet the sewage treatment needs of the Metro
Area through the year 2025, and

WHEREAS, after a public hearing, and based on the recommendations of the
Commission and its financial advisor, the Board of Commissioners, in 2005, authorized the
Commission to issue up to $100,000,000 of revenue bonds to finance regional sewerage
facilities pursuant to ORS 190.080(1)(a) and ORS 288.805 to 288.945 (now ORS Chapter

287A), and

WHEREAS, due to various factors, including the escalation of construction costs since
2004, the project cost of the regional sewerage facilities is expected to be at least
$196,000,000, and

WHEREAS, in 2005 the Commission and its financial advisor recommended that
revenue bonds were the best available financing tool and that approximately $100,000,000 in
revenue bonds be issued to fund the capital projects on the Commission’s 20-Year Project List
based on the original projected cost of $144,000,000, and

WHEREAS, the Commission and its investment advisor continue to believe that revenue
bonds are likely to be the best available financing tool, and

WHEREAS, the Commission and its financial advisor recommend that approximately
$100,000,000 in additional revenue bonds be issued to fund the projected increased cost of the
capital projects on the Commission’s 20-Year Project List, and

WHEREAS, pursuant to Ordinance No. 1-05, adopted June 1, 2005, Lane County

adopted a restated and amended agreement that, in part, created the Commission as an
intergovernmental entity pursuant to the provisions of ORS 190.010 and 190.085, and
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WHEREAS, ORS 190.080(1) provides that intergovernmental entities may issue revenue
bonds if the parties to the agreement approve the issuance of the revenue bonds after a public

hearing, and

WHEREAS. Pursuant to Order No. 05-6-1-22, the Board of Commissioners authorized
the Commission to issue up to $100,000,000 of revenue bonds to finance regional sewerage
facilities pursuant to ORS 190.080(1)(a) and ORS 288.805 to 288.945 (now ORS Chapter

287A).

WHEREAS. Pursuant to Order No. 09-5-13-10 the Board of Commissioners authorized
the Commission to issue up to $40,000,000 of additional revenue bonds to finance regional
sewerage facilities pursuant to ORS 190.080(1)(a) and ORS Chapter 287A.

WHEREAS, the Commission needs authority to issue additional revenue bonds to
complete the regional sewerage facilities.

WHEREAS, Lane County and the Cities of Springfield and Eugene, Oregon, desire to
authorize the Commission to issue up to a total of $100,000,000 in additional revenue bonds

under ORS Chapter 287A.

WHEREAS, A public hearing was held before the Lane County Board of Commissioners
on November 24, 2009, regarding the issuance by the Metropolitan Wastewater Management
Commission of up to $60,000,000 in additional revenue bonds to finance regional sewerage
facilities pursuant to ORS 190.080(1)(a) and ORS Chapter 287A, and comments have been

duly considered.
NOW, THEREFORE, IT IS HEREBY ORDERED as follows:

The Board of Commissioners approves the issuance of up to $60,000,000 by the
Metropolitan Wastewater Commission which, when added to the authorization given by Order
No. 09-5-13-10, will bring the total authorization up to $100,000,000 in additional revenue
bonds pursuant to ORS 190.080(1)(a) and ORS Chapter 287A to finance regional sewerage
facilities.

DATED this 24" day of November, 2009.

Chair, Lane County Board of Commissioners
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